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DRAFTED BY EB/AN:TROESCH:BA 
APPROVED BY EB/AVP:AJWHITE 
EA EHEGINBOTHAM 
CAB:RTJOHNSON 

282012 077162/44 

O 281910Z FEB 77 ZFF4 
FM SECSTATE WASHDC 

TO AMEMBASSY MANILA NIACT IMMEDIATE 
INFO AMEMBASSY SINGAPORE IMMEDIATE 
AMEMBASSY LONDON IMMEDIATE 

CONFIDENTIAL STATE 043934 

E.O. 11652: GDS 
TAGS: EAIR, RP 

SUBJECT: CIV AIR: PAL'S ALL CARGO APPLICATION 

REF: MANILA 6493 

1 . IN ABSENCE WHITE HOUSE ACTION, CAB'S ORDER DISAPPROVING 
PAL APPLICATION AUTOMATICALLY WENT INTO EFFECT FEBRUARY 27. 

ORDER'S TEXT FOLLOWS SEPTEL. 

2. CAB WILL HAND CARRY COPY OF ORDER TO PAL S WASHINGTON 
ATTORNEY AND AMBASSADOR, PHIL EMBASSY; AT NOON, WASHINGTON 
TIME, FEBRUARY 28. 

3. PHIL EMB FEB 25 DELIVERED NOTE TO DEPT PROTESTING CAB 
ORDER. TEXT BEING POUCHED. IN RESPONSE EMBASSY'S NOTE, 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 043934 

DEPT DELIVERING NOTE TO EMBASSY FEB 28 MAKING 
POINTS LISTED BELOW IN PARA 4. 

4. EMBASSY MAY AT ITS DISCRETION WISH TO PARALLEL WASH- 
INGTON ACTION BY INFORMING GOP AND PAL THAT (1) CAB ORDER 
DISAPPROVING PAL'S APPLICATION EFFECTIVE FEB 27; (2) 

ALTHOUGH COMPLETE TEXT NOT YET AVAILABLE TO EMBASSY, CAB 
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ACTION BASED ON ITS OPINION THAT GOP HAS FAILED TO GIVE 
"SYMPATHETIC CONSIDERATION" TO US AIRLINES' APPLICATIONS 

REGARDING ALL CARGO SERVICE, (INCLUDING THAT BY FTL WHICH 
WOULD HAVE NO ECONOMIC IMPACT ON THE PHILIPPINES), AS 
REQUIRED BY THE 1974 INTERIM ARRANGEMENTS; (3) ACCORD- 
INGLY, CAB DETERMINED THAT IT WOULD BE ADVERSE TO US 
PUBLIC INTEREST FOR PAL TO OPERATE PROPOSED ALL CARGO 
FLIGHTS AT THIS TIME; (4) IF EVIDENCE OF "SYMPATHETIC 
CONSIDERATION" IS PROVIDED, I.E., APPROVAL OF FTL'S 
APPLICATION FOR CHANGE OF EQUIPMENT WITHOUT AN INCREASE 
OF CAPACITY, CAB WOULD ALLOW PAL FLIGHTS, AND (5) UNDER 
ABOVE CIRCUMSTANCES, PROPOSED MAR 1 PAL ALL-CARGO 
SERVICE SHOULD NOT DEPART MANILA. 

5. INFORM DEPT IMMEDIATELY IF PAL'S PROPOSED MARCH 1 
FLIGHT DEPARTS MANILA IN SPITE OF CAB S DISAPPROVING 
ORDER, INCLUDING, IF POSSIBLE, ACTUAL DEPARTURE TIME. 


VANCE 


CONFIDENTIAL 


NNN 
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